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Abstract
In this paper we trying to find out the role and importance of banking sector and impact the COVID -19
on banking sector ,in this paper we divide banking sector in tree category Public sector bank private
bank and foreign bank and find out the growth of banking sector in on the bases of Ratio analysis
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Introduction
Banking sector play a most important role in the growth of Country because all business transaction is
depending on money any all monitory Activity is depending on banking sector. That’s why a good
banking sector is back born of growth of a county. Know days banking are not just except the excess
money from the depositor and given the money to required person but all the monitory transaction is
depending on banking sector, so banking sector is most dynamic and growing sector in last decade.
In India commercial banking sector is Divided in to three basic sector Public sector Bank, Private
Sector Bank and Foreign sector Bank.
But in the era of COVID -19 the world economic growth is stop and all of the nation trying to help the
people and make the policy for social welfare, no nation make policy for profit making all of making
the policy for helping the people. In that most of the policy affects the banking sector and the growth of
banking sector is very slow in this paper we are trying to found the impact of
Objective of the Study
e To study Impact Of COVID - 19 On The Growth Of Banking Sector In India
Research Methodology
This study is based on secondary data. While secondary data was collected from the Banks’ Annual
Reports, websites, journals etc.
Tools Used
The collected data examine through Ratio Analysis technique for finding the result
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Data Analysis

Table 1V.3: Trends in Income and Expenditure of Scheduled Commercial Banks

Item Public Sector Banks Private Sector Foreign
Chan Chan
2020- | 2019- Change | 2020- Cha | gein |2020- | 2019- | Cha |gein
21 20 Change | in% 21 2019-20 | nge | % 21 20 nge | %
1. 83432 5458 - 82,08 | 83,22 | 1,14 | 1.372
Income | 831882 | 0 -2438 -0.29221 | 33 546347 |-514 1 0.094 |1 3 2 2
a) - -
Interest 71620 4516 261 63,88 | 66,67 | 2,78 | 4.177
Income | 707092 | 3 -9111 -1.27213 | 17 449006 |1 0.582 | 8 3 5 1
b) -
Other 11811 5.64948 | 9421 312 18,19 | 16,55 | 1,64 | 9.927
Income | 124790 |7 6673 3 6 97341 5 -3.21 |3 0 3 49
2. - - -
Expend 86033 4763 508 63,11 | 67,04 | 3,92 |5.857
iture 800064 | 5 -60271 | -7.00553 | 57 527236 |79 |-9.65 |6 3 7 4
a)
Interest - - -
Expend 46800 2325 254 | - 21,76 | 28,81 | 7,04 |24.43
ed 431627 | 5 -36378 | -7.77299 | 55 258038 |83 [9.876 |9 0 1 9
b)
Operati
ng
Expens 19272 5.27137 | 1304 379 22,31 | 21,58 3.400
es 202879 | 0 10159 8 56 126663 |3 2.995 | 8 4 734 | 67
3.
Operat
ing 17359 13.6997 | 1828 211 37,99 |32,82 | 516 |15.73
Profit | 197376 | 4 23782 8 23 161646 |77 |13.1 |4 9 5 3
4. Net |31818 |- 57833 -222.306 | 6947 | 19111 503 |263.5 | 18,96 | 16,18 | 2,78 | 17.21

7447




SPECIALUSIS UGDYMAS / SPECIAL EDUCATION 2022 1 (43)

Profit 26015 7 66 5 0 5 26
5. Net
Interes
t
Income 24819 10.9859 | 2190 280 42,11 | 37,86 | 4,25 | 11.24
(NII) 275465 | 8 27267 9 63 190968 |95 |14.71 |9 3 6 05
6. Net
Interest
Margin 3.37552 2.147
(NIM 2.45 2.37 10.08 7 3.58 |343 0.15 | 4.373 | 3.330 | 3.260 | 0 24
Source: RBI Reports
Net Profit Ratio
Item Public Sector Banks Private Sector Foreign
Chan Chan Chan
2020- | 2019- | Chan | gein | 2020- | 2019- | Chan | gein | 2020 | 2019- | Chan | gein
21 20 ge % 21 20 ge % 21 |20 ge %
8318 | 83432 0.292 | 5458 | 54634 - 82,0 | 8322 |- 1.391
Income 82 0 -2438 | 21 33 7 -514 | 0.094 | 81 3 1,142 | 3
Expendit | 8000 |86033 | 6027 | 7.005 | 4763 |52723 | 5087 | - 63,1 | 67,04 |- 6.221
ure 64 5 1 53 57 6 9 10.68 | 16 3 3,927 | 9
Net 3181 | - 5783 | 222.3 | 6947 5036 18,9 | 16,18 17.21
Profit 8 26015 | 3 06 6 19111 | 5 263.5 | 65 0 2,785 | 26
Net
profit
Ratio in
% = 3.824 | - 6.942 12.72 | 3.497 | 9.230 23.1 |19.44
Profit 8 3.118 |9 8 96 5 05 17 3.663
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*100/inco
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Graphical presentation

Table 1V.3: Trends in Net profit ratio of Scheduled Commercial Banks

Banking sector Net profit ratio
20-21 19-20 Change
Public Sector Banks 3.82 -3.11 6.94
Private Sector 12.78 3.49 9.23
Foreign 23.1 19.44 3.66

NPR = NP*100/income

12.78

3.82

Net Profit Ratio

Net profit ratio 20-21 M Net profit ratio 19-20

m Net profit ratio Change

231

Private Sector

Public SegqlrlBanks

Foreign

From the above graph it can be very well interpreted that the growth of public sector banks have done

satisfactorily a in the year 19 — 20 the public sector banks incurred losses and in the year 20 — 21 public

sector banks accrued profits which was a very challenging task. In comparison to it the private sector

banks performed fairly as their ration was quite higher than the other banks. When we analyze the

performance of foreign banks the growth is not that high for the specified period as their ration is

already very high.
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Income expenditure ratio

Item Public Sector Banks Private Sector Foreign
Ch | Chan Cha
2020- | 2019- |ang |gein | 2020 | 2019- | Cha | nge 2020- | 2019- | Chang | Change
21 20 e % -21 20 nge |[in% |21 20 e in %
1. 83188 243 | 0.292 | 5458 | 54634 - 82,08
Income |2 834320 | 8 21 33 7 -514 | 0.094 | 1 83,223 | -1,142 | -1.3913
2. - - -
Expendi | 80006 602 | 7.005 | 4763 | 52723 | 5087 | - 63,11
ture 4 860335 | 71 |53 57 6 9 10.68 | 6 67,043 | -3,927 | -6.2219
Net 578 | 222.3 | 6947 5036 18,96
Profit 31818 | -26015 |33 |06 6 19111 | 5 2635 |5 16,180 | 2,785 | 17.2126
expendi
ture*10
O/incom 87.27 | 96.50 76.89 | 80.558
e 96.175 | 103.12 2 2 5 3
87.27 | 96.50
96.17 | 103.11 1 2 76.89 | 80.55
Source: RBI Reports
Income expenditure ratio
Expenditure on income
Banking Sector
20-21 19-20 Change
Public Sector Banks 96.17 103.11 -6.94
Private Sector 87.271 96.502 -9.231
Foreign 76.89 80.55 -3.66
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B Expenditure on income 20-21 Expenditure on income 19-20 M Expenditure on income Change

96.17103.11

Income expenditure ratio

96.502
l I 87.271 ‘ 26.89 80.55
6.94 9231 -3.66

Public Sector Banks Private Sector’ Foreign

After the data analysis of income expeditor ratio in year 2019-20 Nationalized bank have more

expenditure other than income that’s why they face loses in that year but in the year 2020-21 they

decrease their expenditure as compare to their income. According to data we can check private sector

reduce their expenditure as result their profit is increase. Foreign bank also reduce their expenditure

and increase their profit.

Income ratio

Item Public Sector Banks Private Sector Foreign

2020- | 2019- | Chang [ Chang | 2020- | 2019- | Chang | Chang | 2020- | 2019- | Chang | Chang

21 20 e ein% |21 20 e ein% |21 20 e ein %
Incom | 83188 | 83432 - | 54583 | 54634 82,08 -
e 2 0| -2438| 0.2922 3 7 -514 | -0.094 1| 83,223 | -1,142 | 1.3722
a)
Interes
t
Incom | 70709 | 71620 - | 45161 | 44900 63,88 -
e 2 3| -9111( 1.2721 7 6 2611 0.582 8| 66,673 -2,785 | 4.1771
b)
Other
Incom | 12479 | 11811 5.6494 18,19 9.9274
e 0 7| 6673 8| 94216 | 97341 -3125( -3.21 3| 16,550 | 1,643 9
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84.99  85.84 82.73 | 82.183 77.83 | 80.113
9 3 9 3 5 7

Interes
t
Incom 80.113
e 84.99  85.84 82.73| 82.18 77.83 7
Other
Incom | 15.00| 14.15 17.26 | 17.816 22.16 | 19.886
e 1 7 1 7 5 3

Source: RBI Reports
Table IV.3: Trends in interest income on Income ratio of Scheduled Commercial Banks

% of interest income on
total income Change
20-21 19-20
Public Sector Banks 84.99 85.84 -0.85
Private Sector 82.73 82.18 0.55
Foreign 77.83 80.1137 -2.2837

= interest*100/ total income

% of interest income on total income

B % of interest income on total income 20-21 % of interest income on total income 19-20 W Change

'85 S | 8273 "Iso 1137

Public Sector Bmkq Private Sector FanJQn
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In the public sector banks the major portion of income is obtained from the interest generated form
advances which during the period came down and hence the percentage of other income in total income
to fell down for public banks, while for private sector banks the impact was very less almost negligible.

While the foreign banks suffered due to loss in other income.

Result and findings
On the bases of all the given data we can say during the covid-19 all banking sector growth was
decrease and may negative but when we can compare with other banking sector growth of Net profit of
public banks have done satisfactorily a in the year 19 — 20 the public sector banks face losses and in the
year 20 — 21 public sector banks accrued profits which was a very challenging task. According to data
we can check private sector reduce their expenditure as result their profit is increase interest income of
public bank and foreign bank is decrease during the covid-19 but private bank income interest income
almost not infected.
Conclusion
On the bases of result we can say during covid — 19 banking sectors all types face so many difficulty
and slow growth but still they all are perform their duty very well and know all types banks like public
sector bank, private sector bank and foreign sector bank are rady to perform their important role in the
growth of Indian economy
Limitations of the Study
1. This paper is depending on secondary data collected from RBI web side
2. Research only use ratio analysis formula for winding the result
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